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Supervising Deputy AttoXney General
State of California

Department of Justice

110 West A Street, Suite 1100

Post Office Box 85266

San Diego, Califormia 352101

Dear Mr. Kaufman:

Steve Horne and you have requested un expresaion of my
client’s interest in continuing settlement discusaions
regarding the following propesal by the Conservancy. 1 have
conaulted with Mr. Mancuso, as well as Mr. Wildman'se counsel,
Jonathan Horme, and can relay the following.

In response Lo our request for information regarding the
alternative access cpportunities which are being studied by
the Conservancy, you indicated that Conservancy staff has
identified two beaches in the Malibu area, Dan Blocker and El
Scl, which are publicly owned but which are presently closed
to public use due te insufficient improvements and operating
funds. Conservancy staff believes that the approximately §1.5
in proceeds from the settlement we have been attempting to
negotiate (i.e., my client’s potential contribution of
$987,000 together with the Black Teor Account and other sums
identified by the Conservancy) could provide the cornerstcone
to enabie the development of one or both of thege valuable
facilities. You have also indicated that the Conservancy may
wish to include other feasible appropriate access

portunities in the alternative access program, provided they
do not jeopardize the Conservancy’s ability to consummate the
settlement between us.
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Generally, you have exprxessed a high degree of confidence
in the likelihood that an alternative access program along the
foregoing lines ia in the public interest. that it can be
approved within a reasonable period of time, and that the
reconveyance of the Chiate/Wildman easements can be
successfully accomplished, all as envisioned by our settlement

discussicns.

In response to our concern about the delay in closing the
contemplated reconveyance, you have indicated that Conservancy
would require until June 2000 to take such agreed upon Steps
as are necessary to review and approve the alternmative access

rogram, and obtain the approval of the reconveyance of the
Chiate/Wildman easements contemplated by the settlement
agreement.

Specifically, with respect Cto schedule, you have
indicated that the Conservancy would take action on the
alternative access program and make Section 31404 findings
regarding the Chiate/Wildman easements by January 1899. If
the Conservancy determines to go forward with the alternative
access program, the Conservancy would conduct environmental
review during 1999, and the Conservancy would file necessary
applications with the Coastal Commiszion by January 2000. You
would require that we provide reasonable security for our
commitment to close after January 2000. The reconveyance
would be closed in June 2000. It would be mutually understocd
that it may be necessary for the Conservancy or other=s to take
some steps to implement the alternative accesa program after
the planned closing; however such steps, if any, would not
delay the clesing. You have indicated that we would be
informed of the progress of your efforts and appropriately
involved all along the way.

I1f the Conservancy Board authorizes you tO proceed, we
would be intereated in finalizing a written settlement
agreement which incorporates the foregoing points as eoon as
possible. Since you have informed me that you will zequire
additional access to complete necessary studies of my client’s
property as a basis for the Sectioncd140¢ findings discussed,
we would also work out mutually acceptable arrangements for
such purposes. I look foxward to hearing from you aftexr your
meeting with the Comservancy Board on Octcber léth.
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This letter is a confidential offer of compromise
inadmissible pursuant to Evidence Code Section 1152.

Very truly yours,

A

Allan Z

cc: Mr. Frank Mancuso '
Mr. Steve Horne
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DANIEL E. LUNGREN . ' Stare of California
Attorney Gereral DEPARTMENT OF JUSTICE
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