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Allan J. Abshez
(310) 586-3873
absheza@gtlaw.com

February 1, 2010

Mr. Douglas Bosco, Chairman
California Coastal Conservancy
1330 Broadway, 13th Floor
Oakland, California 94612-2512

Dear Mr. Bosco:

On January 25™ our clients, the Malibu Encinal Homeowners Association (“MEHOA”),
received a copy of a letter from Mr. Schuchat to the Executive Director of the Malibu Recreation
& Conservation Authority (“MRCA”) regarding the Conservancy’s 2001 Grant Agreement to the
MRCA. We were surprised by the discussion in the letter, as we believe you will be in light of
the time you have personally dedicated to Lechuza Beach matters, While we do not believe that
it is necessary to respond to Mr. Schuchat’s letter in detail, we believe it is important to set the
record straight as to the Coastal Conservancy’s responsibilities and commitments in this matter,
as well as the recent actions of the MRCA, which have violated the restrictive covenants under
the 2001 Grant Agreement and which threaten to embroil the Coastal Conservancy in imminent
litigation.

We hope that you will bring these matters up for discussion at the upcoming Coastal
Conservancy Board meeting on February 4, 2010, and act to take appropriate action to avoid
unnecessary litigation and get this matter back on track. Specifically, we are requesting that the
Coastal Conservancy (a) declare that the MRCAs title to the Lechuza Beach interests is reverted
to the Coastal Conservancy in accordance with the restrictive covenants under the 2001 Grant
Agreement; or in the alternative, (b) reassume its planning responsibilities under the 2001 Grant
Agreement, and direct the MRCA to rescind all of its previous actions, restore conditions at
Lechuza Beach to the status quo ante, and refrain from any further actions not approved in
advance by the Coastal Conservancy Board.

1. Introduction

When the Coastal Conservancy funded the acquisition of the Lechuza Beach interests in
2001, it caused restrictive covenants in favor of the Coastal Conservancy to be included in the
Grant Deed to the MRCA in order to retain the ability to discharge its responsibilities and
commitments pursuant to that action. These covenants established a clear division of
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